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NOTE TO READER:  

 
The Audit Committee, in consultation with management of the Company, has determined that the Company’s unaudited 

condensed interim consolidated financial statements for the nine-month period ending September 30, 2024, filed November 

27, 2024, should be re-filed to correct identified errors. These amended and restated unaudited condensed interim 

consolidated financial statements for the nine-month period ended September 30, 2024, replace and supersede the previously 

filed unaudited condensed interim consolidated financial statements in respect of the same period filed on November 27, 

2024. 

 

These amendments primarily relate to: 

 

1. Warrant Repricing & Incentive Plan Adjustments 

The fair value of re-priced warrants and those issued under the warrant incentive plan were incorrectly recorded, resulting 

in an increase in share capital of $582,024 and a corresponding reduction in reserves within shareholders equity. 

 

2. Correction in Share Issuance for Asset Acquisition 

The valuation of common shares issued as consideration for exploration and evaluation assets was incorrectly recorded, 

leading to an increase in share capital by $10,063,754 and an increase in exploration and evaluation assets by $10,063,754. 

 

3. Other Adjustments 

Various reconciling items resulted in a net reduction in current liabilities by $400,644 and a net reduction in current assets 

by $400,644. 

 

There were no changes to net loss or comprehensive loss for the three and nine months ended September 30, 2024. 

  
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

Reconciliation of Previously Reported vs Restated Balances 

 

 
   

Line Item 

Previously 

Reported ($) 
Adjustments ($) Restated ($) 

Total Assets 8,583,788 9,663,110 18,246,898 

Total Liabilities 2,392,014 (400,644) 1,991,370 

Shareholders Equity 6,191,774 10,063,754 16,255,528 

Total Loss and Comprehensive Loss for 9 

months ended September 30, 2024 (6,711,008) - (6,711,008) 



FIRST NORDIC METALS CORP. (FORMERLY BARSELE MINERALS CORP.) 

AMENDED AND RESTATED CONDENSED CONSOLIDATED INTERIM STATEMENTS OF FINANCIAL POSITION 

(Expressed in Canadian Dollars - Unaudited) 

As at 

 

   

September 30,  

2024 

  

December 

31, 

2023 

     
ASSETS     

     

Current     

 Cash $ 1,268,176 $ 128,236 

 Restricted cash   -  267,500 

 Receivables  155,318  72,817 

 Prepaid expenses  538,023  34,544 

     
  1,961,517  503,097 

     

Equity investment - exploration and evaluation assets (Note 5)  1  1 

Exploration and evaluation assets (Note 4,6)  16,285,380  - 

     
 $ 18,246,898 $ 503,098 

     
LIABILITIES     

     

Current     

 Accounts payable and accrued liabilities (Note 10) 
 

2,392,014 $ 190,687 

 Accounts payable and accrued liabilities (Note 10) 

$ 1,991,370 $ 190,687 

   Subscriptions received in advance   -  267,500 

     
  1,991,370  458,187 

     

Shareholders’ equity     

 Share capital (Note 7)  32,568,095  11,674,926 

 Reserves (Note 7)  8,847,886  6,819,430 

 Deficit   (25,160,453)   (18,449,445) 

     
  16,255,528  44,911 

     
 $ 18,246,898 $ 503,098 

Nature and continuance of operations (Note 1) 

Subsequent events (Note 13) 

 

Approved and authorized by the board on February 3, 2025 

    

    

/s/ Toby Pierce Director /s/ Taj Singh Director 

Toby Pierce  Taj Singh 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these amended and restated condensed consolidated interim financial statements. 



FIRST NORDIC METALS CORP. (FORMERLY BARSELE MINERALS CORP.) 

AMENDED AND RESTATED CONDENSED CONSOLIDATED INTERIM STATEMENTS OF LOSS AND COMPREHENSIVE 

LOSS 

(Expressed in Canadian Dollars - Unaudited) 

 

       

  Three months ended September 

30, 

 Nine months ended September 30, 

  2024  2023  2024  2023 

          

         

EXPLORATION EXPENSES         

 General exploration (Notes 5, 10) $ 392,995 $ 54,600 $ 777,026 $ 226,405 

         

         

GENERAL EXPENSES         

 Consulting (Note 10)  703,820  3,000  1,145,365  9,000 

 Foreign exchange loss (gain)  (123,342)  (297)  31,704  1,067 

 Investor relations (Note 10)  805,665  98,607  1,087,648  215,912 

 Management fees (Note 10)  120,180  115,500  425,987  346,500 

 Office and administrative (Note 10)  153,682  64,134  292,739  206,274 

 Professional fees  103,969  12,723  203,441  35,588 

 Share-based payments (Note 7, 10)  800,632  2,726  2,681,251  68,409 

 Transfer agent and filing fees  26,731  10,009  65,923  48,466 

  2,591,337  306,402  5,934,058  931,216 

         

 Loss before interest income  (2,984,332)  (361,002)  (6,711,084)  (1,157,621) 

         

 Interest income  1  -  76  738 

         

Loss and comprehensive loss for the 

period 

$ (2,984,331) $ (361,002) $ (6,711,008) $ (1,156,883) 

         

Basic and diluted loss per common share $ (0.02) $  (0.00) $ (0.04) $  (0.01) 

         

Weighted average number of common 

shares outstanding – basic and diluted 

 196,862,377  137,545,660 

 

 185,599,094  137,416,768 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these amended and restated condensed consolidated interim financial statements. 

  



FIRST NORDIC METALS CORP. (FORMERLY BARSELE MINERALS CORP.) 

AMENDED AND RESTATED CONDENSED CONSOLIDATED INTERIM STATEMENTS OF CHANGES IN SHAREHOLDERS’ 

EQUITY 

(Expressed in Canadian Dollars - Unaudited) 

 

  

 

Common 

Shares 

  

 

 

Share Capital 

  

 

 

Reserves 

  

 

 

Deficit 

  

Total 

Shareholders’ 

Equity 

          

          

Balance, December 31, 2022 137,295,660  11,286,576  6,533,113  (16,621,919)  1,197,770 
          

Stock options exercised 287,500  147,652  (47,027)  -  100,625 

Share-based payments -  -  68,409  -  68,409 

Loss and comprehensive loss 
 

-  -  -  (1,156,883)  (1,156,883) 
          
Balance, September 30, 2023 137,583,160  11,434,228  6,554,495  (17,778,802)  209,921 
          

Issuance of common shares 2,000,667  300,100  -  -  300,100 

Share issuance costs -  (19,881)  -  -  (19,881) 

Stock options exercised -  (39,521)  39,521  -  - 

Share-based payments -  -  225,414  -  225,414 

Loss and comprehensive loss 

 

-  -  -  (670,643)  (670,643) 
          
Balance, December 31, 2023 139,583,827  11,674,926  6,819,430  (18,449,445)  44,911 
          

Shares issued for:          

Acquisition 35,747,716  4,289,726  -  -  4,289,726 

Private placement  8,082,399  1,212,360  -  -  1,212,360 

Mineral property  27,954,872  10,063,754      10,063,754 

Share issuance costs  -  (148,377)  18,625  -  (129,752) 

Acquisition - options  -  -  126,020  -  126,020 

Acquisition - warrants  -  -  237,655  -  237,655 

Stock options exercised 7,253,730  2,831,664  (1,168,419)  -  1,663,245 

Warrants exercised 9,223,355  2,777,366  -  -  2,777,366 

Warrant modification  -  (133,324)  133,324  -  - 

Share-based payments  -  -  2,681,251  -  2,681,251 

Loss and comprehensive loss 

 

-  -  -  (6,711,008)  (6,711,008) 
          
Balance, September 30, 2024 227,845,899 $ 32,568,095 $ 8,847,886 $ (25,160,453) $ 16,255,528 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these amended and restated condensed consolidated interim financial statements. 



FIRST NORDIC METALS CORP. (FORMERLY BARSELE MINERALS CORP.) 

AMENDED AND RESTATED CONDENSED CONSOLIDATED INTERIM STATEMENTS OF CASH FLOWS 

(Expressed in Canadian Dollars - Unaudited) 

  

   

Nine months ended 

September 30, 2024 

  

Nine months ended 

September 30, 2023 

     

     

CASH FLOWS FROM OPERATING ACTIVITIES     

 Loss for the period $ (6,711,008) $ (1,156,883) 

     

 Items not affecting cash:     

  Share-based payments  2,681,251  68,409 

     

 Changes in non-cash working capital items:     

  Receivables  (47,098)  18,121 

  Prepaid expenses  (434,632)  (22,700) 

  Accounts payable and accrued liabilities  215,125  (109,283) 

     

 Cash used in operating activities  (4,296,362)  (1,202,336) 

     

     

CASH FLOWS FROM INVESTING ACTIVITY     

 Cash acquired on acquisition of Gold Line Resources Ltd.  14,126  - 

     Transaction costs for Gold Line Resources Ltd.  (101,043)  - 

     

     Cash used in investing activities  (86,917)  - 

     

CASH FLOWS FROM FINANCING ACTIVITY     

 Private placements  1,212,360  - 

 Share issuance costs  (129,752)  - 

 Proceeds from options exercised  1,663,245  100,625 

 Proceeds from warrants exercised  2,777,366  - 

     

 Cash provided by financing activities  5,523,219  100,625 

     

     

Change in cash during the period  1,139,940  (1,101,711) 

     

Cash, beginning of period  128,236  1,253,348 

     

Cash, end of period $ 1,268,176 $ 151,637 

Supplemental disclosure with respect to cash flows (Note 9) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these amended and restated condensed consolidated interim financial statements.



FIRST NORDIC METALS CORP. (FORMERLY BARSELE MINERALS CORP.) 

NOTES TO THE AMENDED AND RESTATED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS  

NINE MONTHS ENDED SEPTEMBER 30, 2024 

(Expressed in Canadian Dollars - Unaudited) 

 

 

 

1. NATURE AND CONTINUANCE OF OPERATIONS 

 

First Nordic Metals Corp. (formerly Barsele Minerals Corp.) (the “Company”) was incorporated under the laws of the Province 

of British Columbia, Canada on February 20, 2013. The Company’s principal business activities include the acquisition and 

exploration of mineral properties in Sweden and Finland. On March 18, 2024, subsequent to the closing of the transaction with 

Gold Line Resources Ltd. (Note 4), the Company changed its name to First Nordic Metals Corp. The Company’s shares trade 

on the TSX Venture Exchange under the trading symbol FNM. 

 

The head office of the Company is located at Suite 300 - 1055 West Hastings Street, Vancouver, BC, Canada, V6C 2E9. The 

registered address and records office of the Company is located at Suite 1700, Park Place, 666 Burrard Street, Vancouver, BC, 

Canada, V6C 2X8. 

 

On February 23, 2024, the Company closed the transaction to acquire 100% of the shares of Gold Line Resources Ltd. (“Gold 

Line”), a Canadian exploration company listed on the TSX-V and OTC Exchange, for total consideration of $4,754,444 (Note 

4). 

 
These amended and restated condensed consolidated interim financial statements have been prepared on a going concern basis 
which assumes that the Company will be able to realize its assets and discharge its liabilities in the normal course of business 
rather than through a process of forced liquidation. The Company has limited financial resources and no source of operating 
cash flow. While the Company has been successful in obtaining certain funding in 2022 and 2023, there is no assurance that 
such future financing will be available or be available on favourable terms. The Company had incurred a loss of $6,711,008 
for the nine months ended September 30, 2024, and accumulated losses of $25,160,453 as of September 30, 2024. Subsequent 
to the period ended September 30, 2024, the Company closed a private placement offering for aggregate gross proceeds of 
$11,500,368. The offering consisted of the issuance of 34,849,600 units of the Company at a price of $0.33 per unit (Note 13). 
The Company anticipates that it has sufficient capital to meet its current obligations for the next twelve months.   

 

There are many external factors that can adversely affect general workforces, economies and financial markets globally. 

Examples include, but are not limited to, the COVID-19 global pandemic and political conflict in other regions. It is not possible 

for the Company to predict the duration or magnitude of adverse results of such external factors and their effect on the 

Company’s business or ability to raise funds. 
 

 

2. BASIS OF PREPARATION 

 

a) Statement of compliance 

 

These condensed consolidated interim financial statements have been prepared in accordance with International Accounting 

Standard (“IAS”) 34 Interim Financial Reporting under IFRS Accounting Standards as issued by the International 

Accounting Standards Board (“IASB”).  

 

b) Basis of measurement 

 

These condensed consolidated interim financial statements have been prepared on a historical cost basis, except for financial 

instruments measured at fair value. In addition, these financial statements have been prepared using the accrual basis of 

accounting except for cash flow information.  

  



FIRST NORDIC METALS CORP. (FORMERLY BARSELE MINERALS CORP.) 

NOTES TO THE AMENDED AND RESTATED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS  

NINE MONTHS ENDED SEPTEMBER 30, 2024 

(Expressed in Canadian Dollars - Unaudited) 

 

 

2. BASIS OF PREPARATION (cont’d…) 

 

c) Basis of consolidation 

 

These condensed consolidated interim financial statements include the accounts of the Company and its wholly-owned 

subsidiaries, being Gold Line Resources Holdings Ltd. (British Columbia, Canada), Gold Line Resources Sweden AB 

(Sweden), GLR Finland Oy (Finland), Solvik Gold OB (Sweden), Nordic Route Explorations Ltd. (British Columbia, 

Canada), and Nordic Route Explorations AB (Sweden). 

 

Control exists when the Company has the power, directly or indirectly, to govern the financial and operating policies of 

an entity so as to obtain benefits from its activities.  The financial statements of subsidiaries, including entities which the 

Company controls, are included in the condensed consolidated interim financial statements from the date that control 

commences until the date that control ceases. All intercompany transactions and balances have been eliminated. 

 

Critical accounting estimates 

 

The preparation of these condensed consolidated interim financial statements in accordance with IFRS Accounting Framework 

requires management to make certain estimates, judgments and assumptions that affect the reported amounts of assets and 

liabilities at the date of the financial statements and the reported expenses during the period. Actual results could differ from 

these estimates. 

 

Significant assumptions about the future and other sources of estimation uncertainty that management has made at the end of 

the reporting period, that could result in a material adjustment to the carrying amounts of assets and liabilities in the event that 

actual results differ from assumptions made, relate to, but are not limited to, the following: 

 

a) The inputs used in calculating the fair value for share-based payments included in profit or loss and share-based share 

issuance costs included in shareholders’ equity.  The share-based payments expense is estimated using the Black-Scholes 

option pricing model as measured on the grant date to estimate the fair value of stock options.  This model involves the 

input of highly subjective assumptions, including the expected price volatility of the Company’s common shares, the 

expected life of the options, and an estimated forfeiture rate. 

b) Management has determined that acquisition costs related to its exploration and evaluation assets which were capitalized 

may have future economic benefits and may be economically recoverable. Management uses several criteria in its 

assessments of economic recoverability and probability of future economic benefits including, geologic and other technical 

information, a history of conversion of mineral deposits with similar characteristics to its own properties to proven and 

probable mineral reserves, the quality and capacity of existing infrastructure facilities, evaluation of permitting and 

environmental issues and local support for the project. 

c) Management had to apply judgement with respect to whether the acquisition of Gold Line was an asset acquisition or 

business combination. The assessments required management to assess the inputs, processes and outputs of the company 

acquired at the time of acquisition. Pursuant to the assessment, the acquisition of Gold Line was considered to be an asset 

acquisition.  

 

 

 

 

 

 

 

 

 

 

 

 



FIRST NORDIC METALS CORP. (FORMERLY BARSELE MINERALS CORP.) 

NOTES TO THE AMENDED AND RESTATED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS  

NINE MONTHS ENDED SEPTEMBER 30, 2024 

(Expressed in Canadian Dollars - Unaudited) 

 

 

3. MATERIAL ACCOUNTING POLICY INFORMATION 

 

Exploration and evaluation assets 

 

 The Company is currently in the exploration stage with its mineral interest. Exploration and evaluation costs include the costs 

of acquiring concessions, and the fair value, upon acquisition, of mineral properties acquired in a business combination. Costs 

incurred before the Company has obtained the legal rights to explore an area are recognized in profit or loss. 

 

 Exploration and evaluation expenditures are expensed in the period they are incurred except for expenditures associated with 

the acquisition of exploration and evaluation assets through a business combination or an asset acquisition. Significant property 

acquisition costs are capitalized only to the extent that such costs can be directly attributed to an area of interest where it is 

considered likely to be recoverable by future exploitation or sale.  

 

 Impairment 

 

At the end of each reporting period, the Company’s assets are reviewed to determine whether there is any indication that those 

assets not considered a financial asset may be impaired. If such an indication exists, the recoverable amount of the asset is 

estimated in order to determine the extent of the impairment, if any. The recoverable amount is the higher of fair value less 

costs to sell and value in use. Fair value is determined as the amount that would be obtained from the sale of the asset in an 

arm’s length transaction between knowledgeable and willing parties. In assessing value in use, the estimated future cash flows 

are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of 

money and the risks specific to the asset. If the recoverable amount of an asset is estimated to be less than its carrying amount,  

the carrying amount of the asset is reduced to its recoverable amount and the impairment loss is recognized in profit or loss for 

the period. For an asset that does not generate largely independent cash inflows, the recoverable amount is determined for the 

cash-generating unit to which the asset belongs.  

 

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is increased to the 

revised estimate of its recoverable amount, but to an amount that does not exceed the carrying amount that would have been 

determined had no impairment loss been recognized for the asset (or cash-generating unit) in prior years. A reversal of an 

impairment loss is recognized immediately in profit or loss.  

 

 Investment in associate 

 

 Associated companies over which the Company has significant influence are accounted for using the equity basis of accounting, 

whereby the investment is initially recorded at cost, adjusted to recognize the Company’s share of earnings or losses and 

reduced by dividends received. The Company assesses its equity investments for impairment if there is objective evidence of 

impairment as a result of one or more events that occurred after the initial recognition of the equity investment and that the 

event or events has an impact on the estimated future cash flow of the investment that can be reliably estimated. 

 

 Objective evidence of impairment of equity investment includes:  

 

- Significant financial difficulty of the associated companies.  

- Becoming probable that the associated companies will enter bankruptcy or other financial reorganization; or  

- National or local economic conditions that correlate with defaults of the associated companies.  

 

  

 

 

 

 

 

 

 

 



FIRST NORDIC METALS CORP. (FORMERLY BARSELE MINERALS CORP.) 

NOTES TO THE AMENDED AND RESTATED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS  

NINE MONTHS ENDED SEPTEMBER 30, 2024 

(Expressed in Canadian Dollars - Unaudited) 

 

 

3. MATERIAL ACCOUNTING POLICY INFORMATION (cont’d…) 

 

 Provision for environmental rehabilitation 

 
The Company recognizes liabilities for statutory, contractual, constructive or legal obligations associated with the retirement 

of exploration and evaluation assets and equipment, when those obligations result from the acquisition, construction, 

development or normal operation of the assets. The net present value of future rehabilitation cost estimates arising from the 

decommissioning of plant and other site preparation work is capitalized to the related assets along with a corresponding increase 

in the rehabilitation provision in the period incurred. Discount rates using a pre-tax rate that reflect the time value of money 

are used to calculate the net present value. The rehabilitation asset is depreciated on the same basis as the related assets. 

 

The Company’s estimates of reclamation costs could change as a result of changes in regulatory requirements, discount rates 

and assumptions regarding the amount and timing of the future expenditures. These changes are recorded directly to the related 

assets with a corresponding entry to the rehabilitation provision. The Company’s estimates are reviewed annually for changes 

in regulatory requirements, discount rates, effects of inflation and changes in estimates. 

 

Changes in the net present value, excluding changes in the Company’s estimates of reclamation costs, are charged to profit or 

loss for the period. 

 

  

 Financial instruments 

 

IFRS 9 sets out requirements for recognizing and measuring financial assets, financial liabilities and some contracts to buy or   

sell non-financial items.  

 

a) Classification and measurement of financial assets and liabilities  

 

A financial asset is classified as measured at: amortized cost; fair value through other comprehensive income (FVOCI) or 

fair value through profit or loss (FVTPL). The classification of financial assets depends on the purpose for which the 

financial assets were acquired. The Company's financial assets consist of cash, restricted cash, and receivables classified 

at amortized cost. Financial assets at amortized cost are initially recognized at fair value and subsequently carried at 

amortized cost less any impairment. They are classified as current assets or non-current assets based on their maturity date.  

 

The Company classifies its financial liabilities into one of two categories, depending on the purpose for which the liability 

was acquired. The Company’s accounting policy for each category is as follows: 

 

Fair value through profit or loss:  This category comprises derivatives, or liabilities acquired or incurred principally for the 

purpose of selling or repurchasing it in the near term. They are carried in the statement of financial position at fair value 

with changes in fair value recognized through profit or loss.  

 

Amortized cost: This category includes accounts payable and accrued liabilities and subscriptions received in advance, all 

of which are recognized at amortized cost. 

 

b) Impairment of financial assets  

 

An ‘expected credit loss’ (ECL) model applies to financial assets measured at amortized cost, contract assets and debt 

investments at FVOCI, but not to investments in equity instruments. The Company's financial assets are measured at 

amortized cost and subject to the ECL model.  

 

  

 

 

 

 



FIRST NORDIC METALS CORP. (FORMERLY BARSELE MINERALS CORP.) 

NOTES TO THE AMENDED AND RESTATED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS  

NINE MONTHS ENDED SEPTEMBER 30, 2024 

(Expressed in Canadian Dollars - Unaudited) 

 

 

3. MATERIAL ACCOUNTING POLICY INFORMATION (cont’d…) 

 

 Foreign exchange 

 

 The functional currency is the currency of the primary economic environment in which the Company operates. The functional 

currency of the Company is the Canadian dollar. The functional currency of the Company’s equity investment is 

the Swedish Krona. The functional currency determinations were conducted through an analysis of the consideration factors 

identified in IAS 21, The Effects of Changes in Foreign Exchange Rates.  

 

 Transactions in currencies other than the Canadian dollar are recorded at exchange rates prevailing on the dates of the 

transactions. At the end of each reporting period, the monetary assets and liabilities of the Company that are denominated in 

foreign currencies are translated at the rate of exchange at the statement of financial position date while non-monetary assets 

and liabilities are translated at historical rates. Revenues and expenses are translated at the exchange rates approximating those 

in effect on the date of the transactions. Exchange gains and losses arising on translation are included in profit or loss. 

 

Where applicable, the functional currency of an entity is translated into the presentation currency using the period-end rates for 

assets and liabilities while the operations and cash flows are translated using average rates of exchange. Exchange adjustments 

arising when net assets and profit or loss are translated into the presentation currency are taken into a separate component of 

equity and reported in other comprehensive income or loss. 

 

Share Capital 

 

Equity financing transactions may involve issuance of common shares or units. A unit comprises of a certain number of 

common shares and a certain number of share purchase warrants. Depending on the terms and conditions of each equity 

financing agreement, the warrants are exercisable into additional common shares prior to expiry at a price stipulated by the 

agreement. Warrants that are part of units are assigned value based on the residual value method and are included in share 

capital with the common shares that were concurrently issued. 

 

 Share-based payments 

 

 The Company grants stock options to acquire common shares of the Company to directors, officers, employees and consultants.  

 

 The fair value of stock options granted to directors, officers, employees and consultants is measured on the date of grant, using 

the Black-Scholes option pricing model, and is recognized over the vesting period as an expense, with a corresponding increase 

in reserves. Consideration paid for the shares on the exercise of stock options is credited to share capital.  When the stock 

options are exercised, the corresponding amount is transferred to share capital.   

 

In situations where equity instruments are issued to non-employees and some or all of the goods or services received by the 

entity as consideration cannot be specifically identified, they are measured at the fair value of the share-based payments. 

Otherwise, share-based payments are measured at the fair value of the goods or services received.  

 

 Loss per share  

 

 The Company recognizes the dilutive effect on income or loss per share based on the use of the proceeds that could be obtained 

upon exercise of options, warrants and similar instruments.  It assumes that the proceeds would be used to purchase common 

shares at the average market price during the period.  For the periods presented, this calculation proved to be anti-dilutive. 

 

 Basic loss per share is calculated using the weighted average number of common shares outstanding during the period. 
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NOTES TO THE AMENDED AND RESTATED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS  

NINE MONTHS ENDED SEPTEMBER 30, 2024 

(Expressed in Canadian Dollars - Unaudited) 

 

 

 

3. MATERIAL ACCOUNTING POLICY INFORMATION (cont’d…) 

 

Income taxes 

 

Income tax on the profit or loss for the periods presented comprises current and deferred taxes. Income tax is recognized in 

profit or loss except to the extent that it relates to items recognized directly in equity, in which case it is recognized in equity. 

Current tax expense is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively 

enacted at period end, adjusted for amendments to tax payable with regards to previous years. 

 

Deferred tax is recorded by providing for temporary differences, between the carrying amounts of assets and liabilities for 

financial reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided 

for: goodwill not deductible for tax purposes; the initial recognition of assets or liabilities that affect neither accounting or 

taxable loss; and differences relating to investments in subsidiaries to the extent that they will probably not reverse in the 

foreseeable future. The amount of deferred tax provided is based on the expected manner of realization or settlement of the 

carrying amount of assets and liabilities, using tax rates enacted or substantively enacted at the statement of financial position 

date. 

 

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available against which 

the asset can be utilized. To the extent that the Company does not consider it probable that a deferred tax asset will be recovered, 

it does not recognize the asset. 

 

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against current 

tax liabilities and when they relate to income taxes levied by the same taxation authority and the Company intends to settle its 

current tax assets and liabilities on a net basis. 

 

Acquisitions 

 

The Company accounts for business acquisitions using the acquisition method in accordance with IFRS 3 - Business 

Combinations. Under this method, the acquisition date is the date on which the acquirer obtains control of the acquiree; the 

consideration transferred is measured at fair value and includes cash, equity instruments issued, and contingent consideration, 

if applicable; identifiable assets acquired and liabilities assumed are recognized at their fair values as of the acquisition date; 

goodwill is recognized as the excess of the consideration transferred over the net fair value of identifiable assets and liabilities 

acquired. If the net fair value exceeds the consideration transferred, the excess is recognized as a bargain purchase gain in profit 

or loss.  Acquisition-related costs are expensed as incurred. 

The Company applies judgment in determining whether an acquisition constitutes a business combination or an asset 

acquisition, based on the definition of a business under IFRS 3. 

If an acquisition does not meet the definition of a business under IFRS 3, it is accounted for as an asset acquisition, where:  The 

purchase price is allocated to individual assets and liabilities acquired based on their relative fair values; no goodwill is 

recognized in an asset acquisition; transaction costs are capitalized as part of the cost of the acquired assets and if multiple 

assets are acquired, their cost is allocated based on their relative standalone fair values. 

The assessment of whether a transaction qualifies as a business combination or asset acquisition involves judgment, including: 

- Whether the acquired assets include processes and outputs constituting a business. 

- Determination of the fair value of acquired assets and liabilities. 

- Measurement of contingent consideration, if applicable. 

- Estimation of useful lives of acquired intangible assets. 
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3. MATERIAL ACCOUNTING POLICY INFORMATION (cont’d…) 

 

New standards adopted by the Company 

 

The following amendments have been effective for annual reporting periods beginning on or after January 1, 2023: 

 

Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2) – the amendments require that an 

entity discloses its material accounting policies, instead of its significant accounting policies. Further amendments explain how 

an entity can identify a material accounting policy. 

 

Definition of Accounting Estimates (Amendments to IAS 8) – the amendments replace the definition of a change in accounting 

estimates with a definition of accounting estimates. Under the new definition, accounting estimates are “monetary amounts in 

financial statements that are subject to measurement uncertainty”. Entities develop accounting estimates if accounting policies 

require items in financial statements to be measured in a way that involves measurement uncertainty. The amendments clarify 

that a change in accounting estimate that results from new information or new developments is not the correction of an error. 

 

The Company concludes that the effect of such amendments did not have a material impact and therefore did not record any 

adjustments to the condensed consolidated interim financial statements.  

 

Future accounting changes 

Effective October 1, 2027, the Company is required to adopt IFRS 18, Presentation and Disclosure in Financial Statements, 

with early adoption permitted. IFRS 18 will replace IAS 1; many of the existing principles in IAS 1 are retained, with limited 

changes. IFRS 18 will not impact the recognition or measurement of items in the financial statements, but it might change what 

an entity reports as its operating profit or loss, in particular additional defined subtotals, disclosures about management-defined 

performance measures and new principles for aggregation and disaggregation of information. IFRS 18 is accompanied by 

limited amendments to the requirements in IAS 7, Statement of Cash Flows. The Company is assessing the potential impact of 

the application of the standards. 
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4.   ACQUISITION OF GOLD LINE RESOURCES LTD. 

 

On February 23, 2024, the Company completed the acquisition of all the issued and outstanding common shares of Gold Line 

whereby each Gold Line shareholder received 0.7382 common shares of the Company in exchange for one common share of 

Gold Line (the “Arrangement”). Pursuant to the Arrangement, the Company issued 35,747,716 common shares with a fair 

value of $4,289,726. Gold Line was a Canadian exploration company listed on the TSX-V and OTC Exchange. On completion 

of the Arrangement, Gold Line’s common shares were delisted from the TSX-V and OTC Exchange. 

 

As part of the Arrangement, all outstanding share options and warrants of Gold Line were exchanged for share options to 

acquire up to an aggregate of 1,550,220 common shares of the Company. All outstanding warrants of Gold Line are now 

exercisable to acquire 14,188,255 common shares of the Company.  

 

The transaction costs associated with the Arrangement totaled $101,043 and is comprised of legal fees and transfer agent fees. 

 

The acquisition of Gold Line constitutes an asset acquisition and has been accounted for under the acquisition method in 

accordance with the guidance provided in IFRS 3, Business Combinations (“IFRS 3”). The assets acquired did not qualify as a 

business according to the definition in IFRS 3, and therefore the acquisition did not constitute a business combination, but 

rather it is treated as payment of equity consideration for the acquisition of Gold Line and its net assets. The value of the 

consideration paid after allocation to the other net assets acquired, was allocated to exploration and evaluation assets, which 

are located in Sweden and Finland. 

 

  

The total consideration for the acquisition of the assets and liabilities of Gold Line assumed on acquisition were as follows:  

 

 

 

 

Total 

Cost of acquisition:   

 Common shares issued $ 4,289,726 

 Transaction costs  101,043 

 Value of options  126,020 

 Value of warrants  237,655 

Total consideration  4,754,444 

   

Allocated as follows:   

 Cash  14,126 

 Receivables  35,403 

 Prepaid expenses  68,847 

 Exploration and evaluation assets (Note 6)  6,221,626 

 Accounts payable  (1,585,558) 

    

 $ 4,754,444 
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5.  EQUITY INVESTMENT - EXPLORATION AND EVALUATION ASSETS  

 

Barsele Project  

 

On September 25, 2015, a 45% interest in the Barsele Project which includes Gunnarn Mining AB and Gunnarn Exploration 

AB (collectively “Barsele JV”) was transferred from Orex Minerals Inc. (“Orex”) to the Company pursuant to a plan of 

arrangement.  The Barsele Project is now a joint venture with Agnico Eagle Mines Limited (“Agnico”). As part of the joint 

venture agreement, Agnico committed to spend US $7 million on Project expenditures over three years and can earn an 

additional 15% interest in Gunnarn Mining AB, which owns the Barsele Project, if it completes a pre-feasibility study.  

 

As Agnico has elected to solely-fund the expenditures on behalf of the Barsele JV until completion of the pre-feasibility study, 

the Company does not have any responsibility for expenditures or net liabilities of the Barsele JV until such point that Agnico 

has earned its additional 15% interest.  Summarized financial information for the Barsele JV is as follows: 

 

 

 

 

September 30, 2024 

 

December 31, 2023 

Current assets $ 536,211 $ 593,960 

Non-current assets  6,441,953  6,444,805 

Current liabilities  4,415,423  3,243,546 

Loss/ (gain) for the period  1,210,910  2,761,229 

Comprehensive loss/ (gain) for the period  530,994  2,064,586 

The Company’s ownership %  45%  45% 

The Company’s share of loss for the period $ Nil $ Nil 

 

As at September 30, 2024 and 2023, the Company’s investment in Barsele JV was $1.  The Company’s unrecognized share of 

the loss for the nine months ended September 30, 2024, was approximately $544,910 (2023 – $918,865). The Company has a 

minority position on the board of its associated company Gunnarn Mining AB and does not control operational decisions. The 

Company’s judgment is that it has significant influence but not control and therefore equity accounting is appropriate. 

 

Exploration expenses reported for the nine months ended September 30, 2024, of $220,342 (2023 - $226,405) were incurred 

to meet the Company’s reporting obligations, and to monitor its interest in the Barsele JV, and are non-recoverable.  
 
 
 

6.  EXPLORATION AND EVALUATION ASSETS  

 

As part of the acquisition of Gold Line (Note 4) the Company acquired its exploration and evaluation assets. The following 

tables summarize the capitalized costs associated with the Company’s exploration and evaluation assets: 
 

 

 

 Gold 

Line 

Project 

 Klippen Gold 

Project 

 Oijärvi 

Gold 

Project 

 

Total 

Acquisition Costs         

February 23, 2024 $ 3,522,377 $ 844,217 $ 1,855,032 $ 6,221,626 

Shares issued for mineral property acquisition  -  -  10,063,754  10,063,754 

         

Balance, September 30, 2024 $ 3,522,377 $ 844,217 $ 11,918,786 $ 16,285,380 
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6. EXPLORATION AND EVALUATION ASSETS (cont’d…) 

 

 Gold Line Project, Sweden 

 

As part of the acquisition of Gold Line (Note 4), the Company acquired its Gold Line Project located in Sweden. The Gold 

Line Project consist of mineral property licenses in the Gold Line of Northern Sweden and includes the Långtjärn Property, 

Blåbärliden Property, Paubäcken Property, and the Kankberg Norra Property. 

 

 The project was acquired from EMX Royalty Corporation (“EMX”) who under the terms of the original agreement will have 

the right to participate pro-rata in future financings at its own cost to maintain its interest in Gold Line (the “Pre-Emptive 

Right”) until EMX’s interest becomes less than 5%. In addition, the following royalty agreements are associated with the 

Project. 

 

EMSAB Royalty: 

 

Gold Line entered into a royalty agreement with EMSAB dated April 1, 2019, pursuant to which Gold Line is required to pay 

an annual advance royalty (the “Gold Line AAR”) payments of 30 ounces of gold, or its value equivalent in USD or issuance 

of shares, on or before April 1, 2022, the third anniversary of the closing date.  This royalty payment will then increase by 5 

ounces per year up to a maximum of 75 ounces of gold per year until commencement of commercial production. As at 

September 30, 2024, the Company has not paid the Gold Line AAR payment which was CAD $77,310. 

 

AOI Royalty: 

 

 Certain additional licenses were staked subsequent to the original agreement with EMX. Per the terms of the original agreement, 

all licenses staked within the agreed upon area of interest (the "AOI") or subsequently acquired by Gold Line before April 1, 

2024 will also be subject to a 1% net smelter return royalty in production from the AOI interest. 

 

 Failure to Comply:  

 

If Gold Line delivers a relinquishment notice to EMX, fails to make the required payment of royalties or annual advance 

royalties EMX will have the right to demand GLR transfer the Gold Line Project back to EMX for no further consideration. 

 

  

 Klippen Gold Project 

 

As part of the acquisition of Gold Line (Note 4), the Company acquired the Klippen Gold Project. The Klippen Gold Project 

consists of an exploration license located in the Kingdom of Sweden.  
 
 
Oijärvi Gold Project, Finland and Solvik Gold Project, Sweden  
 
As part of the acquisition of Gold Line (Note 4), the Company acquired its Oijärvi Gold Project located in central Finland and 
the Solvik Gold Project located in southern Sweden. Gold Line and EMX previously entered into a definitive agreement (the 
“AEM Agreement”) with Agnico Eagle Mines Limited (NYSE and TSX: AEM; “Agnico”) pursuant to which Gold Line will 
acquire a 100% interest in Agnico’s Oijärvi Gold Project and the Solvik Gold Project (the “AEM Transaction”). Agnico will 
retain a 2% net smelter return (“NSR”) royalty on the projects, 1% of which may be purchased at any time by EMX for 
US$1,000,000. 
 
On May 1, 2023, Gold Line entered into an amending agreement to the AEM Agreement.  
 
In connection with the amending agreement, Gold Line issued 1,327,989 common shares (issued) on May 1, 2023 and was 
required to make a cash payment in the amount of US$87,500 on or before June 30, 2023 (not paid). 
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6. EXPLORATION AND EVALUATION ASSETS (cont’d…) 
 

As a result of the Amending Agreement, total consideration for the transaction would be US$10,175,000, comprised of 
US$7,087,500 in cash, US$1,500,000 in common shares of EMX and US$1,587,500 in common shares of Gold Line, which 
was required to be paid (or had been paid) to Agnico as follows: 

 
 

Date Cash Payments (USD)  EMX Shares  

(USD)  

Gold Line Shares 

(USD)  

Upon TSXV approval $750,000 (paid) $375,000 (issued) $375,000 (issued) 

On the first anniversary of the AEM 

Agreement (March 19, 2022) 

$1,500,000 (paid) $500,000 (issued) $500,000 (issued)  

On the second anniversary of the AEM 

Agreement (March 19, 2023) 

$87,500 (not paid) -  $87,500 (issued)  

On the third anniversary of the AEM 

Agreement (March 19, 2024) 

$4,750,000 (not paid)  $625,000 (not issued) $625,000 (not issued)  

Total $7,087,500  $1,500,000  $1,587,500  

 
As part of the AEM Agreement, EMX would receive cash and share payments from the Gold Line as set out in the revised table 
below, as well as the purchase right of 1% of Agnico’s 2% NSR royalty. 
 

Date Cash Payments (USD)  Gold Line Shares Issued to EMX 

(USD)  

Upon TSXV approval -  $375,000 (issued) 

On the first anniversary of the AEM Agreement 

(March 19, 2022) 

$250,000 (paid) $250,000 (issued)  

On the third anniversary of the AEM Agreement 

(March 19, 2024) 

$312,500 (not paid)  $312,500 (not issued)  

 

After completion of the Arrangement, on July 15, 2024, the Company entered into a transaction with Agnico that will result in 

Agnico Eagle holding, after giving effect to the transaction, 13.3% of the issued and outstanding common shares of the 

Company, subject to the receipt of certain regulatory approvals and the satisfaction of other conditions. 

 

Agnico Eagle has agreed to exchange amounts that remained due under the amended AEM Agreement between certain 

subsidiaries of the Company, certain subsidiaries of Agnico Eagle and EMX for 27,954,872 common shares of the Company 

(the "Transaction"). The Transaction is being effected by way of a subscription agreement between the Company and Agnico 

Eagle. The Transaction provided for the acquisition of, among other things, the Oijärvi Gold Project ("Oijärvi" or the "Project"). 

The Oijärvi is a greenstone belt land package that includes the Kylmäkangas gold deposit 

 

On July 31, 2024, the Company completed the Transaction to acquire the Oijärvi Gold Project. The Company issued 27,954,872 

common shares to Agnico Eagle at a fair value of $10,063,754. The common shares were valued using the trading price on the 

date of issuance. 

 

In connection with the Transaction, Agnico Eagle and the Company entered into an investor rights agreement that provides 

Agnico Eagle with, among other things, certain rights in the event it maintains minimum ownership thresholds in the Company, 

including: (i) the right to participate in equity financings; (ii) a top-up right that would permit Agnico Eagle to increase its 

holdings in the Company to 19.9%; and (iii) the right (which Agnico Eagle has no present intention of exercising) to nominate 

one person to the Company's board of directors. 
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6. EXPLORATION AND EVALUATION ASSETS (cont’d…) 
 

Oijärvi Gold Project, Finland and Solvik Gold Project, Sweden (cont’d…) 
 

 Oijärvi Reservation Transaction 

 

On January 21, 2022, in connection with an amended to the Gold Line Project agreement, Gold Line acquired the Oijärvi 

exploration reservation (the “Oijärvi Reservation”) from EMX.  Under the terms of the agreement, EMX also received an 

uncapped 3% NSR royalty on the Oijärvi Reservation. Within six years of December 31, 2021, Gold Line can exercise its right 

to buy down up to 1% of the royalty owed to EMX (leaving EMX with a 2% NSR) by paying EMX 2,500 ounces of gold, or 

the cash equivalent thereof. 

 

EMX will also receive annual advance royalty (the “Oijärvi Extension AAR”) payments of 30 ounces of gold on the Oijärvi 

Extension Project, commencing on December 31, 2023, the second anniversary of December 31, 2021, until commencement 

of commercial production, with each AAR payment increasing by five ounces of gold per year up to a maximum of 75 ounces 

of gold per year. EMX will have an option to receive the AAR payments in gold bullion, a gold bullion cash equivalent, or a 

value equivalent in shares of Gold Line, subject to certain and agreed upon conditions.  

 

In addition, the Oijärvi Reservation will be held by EMX, in trust for Gold Line, until such time as the Oijärvi Reservation has 

been converted into an exploration permit application (the “Exploration Permit Application”) registered in the name of the 

Gold Line. While holding the Oijärvi Reservation and the Exploration Permit Application in trust for Gold Line, Gold Line 

will have the right to conduct exploration and development activities on or with respect to the project area, for purposes of 

determining viability of the project. 

 

 

7. SHARE CAPITAL AND RESERVES  

 

Authorized 

 

 Unlimited number of common shares without par value. 

 

Issued 

 
In connection with the Arrangement, the Company closed a concurrent private placement. In January and February 2024 prior 
to closing of the Arrangement, the Company issued a total of 8,082,399 subscription receipts at a price of $0.15 per unit for 
gross proceeds of $1,212,360. Upon closing of the Arrangement, each subscription receipt was converted into one common 
share of the Company and one-half of one common share purchase warrant. Each full warrant entitles the holder to purchase 
one common shares of the Company at a price equal to $0.25 per share for a period of two years. The Company paid finder’s 
fees of $50,845 and issued 338,967 finder warrants. The finder warrants have the same terms as the warrants described above. 
The finders’ warrants were valued using the Black Scholes option pricing model and was estimated to be $18,625. 
 
In connection with the Transaction, the Company issued 27,954,872 common shares to Agnico Eagle at a price of $0.36 per 

share for gross proceeds of $10,063,754, which proceeds were used by the Company to immediately satisfy the remaining 

consideration payable to certain subsidiaries of Agnico Eagle under the Purchase Agreement. The Company paid fees of 

$68,752 associated with the Transaction. 
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7. SHARE CAPITAL AND RESERVES (cont’d…) 

 

Stock Options 

 

The Company has a plan to grant stock options to directors, officers, employees and consultants of the Company. Under the 

plan, the Board of Directors has the discretion to issue the equivalent of up to 10% of the issued and outstanding shares of the 

Company from time to time. Stock options are generally for a term of up to five years from the date granted and are exercisable 

at a price that is not less than the market price on the date granted.  

 
Vesting terms are determined at the discretion of the board of directors. Options issued to consultants providing investor 

relations services must vest in stages over a minimum of 12 months with no more than one-quarter of the options vesting in 

any three-month period. 

 

On April 6, 2023, the Company granted 575,000 stock options to an investor relations firm. The stock options have an exercise 

price of $0.35 per share, expire two years from the date of grant and vest in equal quarterly instalments over 12 months. The  

Company used the Black Scholes option pricing model to estimate the fair value of the options to be $0.17. The following 

assumptions were used: risk free interest rate of 3.75%, dividend yield of 0%, expected volatility of 86.89% and expected life 

of 2 years.  

 

On December 22, 2023, the Company granted 2,700,000 stock options to directors, officers and consultants. The stock options 

have an exercise price of $0.17 per share, expire five years from the date of grant and vest immediately. The Company used 

the Black Scholes option pricing model to estimate the fair value of the options to be $0.10. The following assumptions were 

used: risk free interest rate of 3.23%, dividend yield of 0%, expected volatility of 89.41% and expected life of 5 years.  

 

On February 23, 2024, the Company issued 1,550,220 options to previous option holders of Gold Line in accordance with the 

Arrangement (Note 4). The options are exercisable at $0.15 per share and will expire on December 22, 2028. The options were 

all fully vested on the acquisition date. The Company used the Black Scholes option pricing model to estimate the fair value of 

the options to be $126,020. The following assumptions were used: risk free interest rate of 3.81%, dividend yield of 0%, 

expected volatility of 91.18% and expected life of 4.84 years.  

 

On April 5, 2024, the Company issued 9,800,000 stock options to directors, officers and consultants. The stock options have 

an exercise price of $0.20 per share, expire five years from the date of grant and vest immediately. The Company used the 

Black Scholes option pricing model to estimate the fair value of the options to be $1,419,070. The following assumptions were 

used: risk free interest rate of 3.68%, dividend yield of 0%, expected volatility of 92.14% and expected life of 5 years. 

 

On May 27, 2024, the Company issued 1,700,000 stock options to directors, officers and consultants. The stock options have 

an exercise price of $0.23 per share, expire five years from the date of grant and vest immediately. The Company used the 

Black Scholes option pricing model to estimate the fair value of the options to be $284,421. The following assumptions were 

used: risk free interest rate of 3.88%, dividend yield of 0%, expected volatility of 92.56% and expected life of 5 years. 

 

On May 31, 2024, the Company issued 1,000,000 options to directors, officers and consultants. The stock options have an 

exercise price of $0.25 per share, expire five years from the date of grant and vest immediately. The Company used the Black 

Scholes option pricing model to estimate the fair value of the options to be $177,128. The following assumptions were used: 

risk free interest rate of 3.66%, dividend yield of 0%, expected volatility of 92.56% and expected life of 5 years. 

 

On July 26, 2024, the Company issued 525,000 options an officer. The stock options have an exercise price of $0.33 per share, 

expire five years from the date of grant and vest immediately. The Company used the Black Scholes option pricing model to 

estimate the fair value of the options to be $123,600. The following assumptions were used: risk free interest rate of 3.23%, 

dividend yield of 0%, expected volatility of 93.34% and expected life of 5 years. 
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7. SHARE CAPITAL AND RESERVES (cont’d…) 

 

Stock Options (cont’d…) 

 

On September 16, 2024, the Company issued 1,727,500 stock options to a director and consultants. The stock options have an 

exercise price of $0.36 per share, expire five years from the date of grant and vest immediately. The Company used the Black 

Scholes option pricing model to estimate the fair value of the options to be $450,230. The following assumptions were used: 

risk free interest rate of 2.68%, dividend yield of 0%, expected volatility of 91.15% and expected life of 5 years. 

 

On September 20, 2024, the Company issued 889,542 stock options to a consultant. The stock options have an exercise price 

of $0.37 per share, expire five years from the date of grant and vest immediately. The Company used the Black Scholes option 

pricing model to estimate the fair value of the options to be $226,802. The following assumptions were used: risk free interest 

rate of 2.73%, dividend yield of 0%, expected volatility of 91.14% and expected life of 5 years. 

 

The share-based payments expense for stock options granted and vested during the nine months ended September 30, 2024, 

was $2,681,251 (2023 – $68,409). 

 

 

Stock option transactions are summarized as follows: 

 

    

  

Options 

 Options Weighted average 

exercise price 

Outstanding, December 31, 2022 6,575,000 $ 0.62 

    

Expired (2,325,000)  0.63 

Granted 575,000  0.35 

Exercised (287,500)  0.35 

Outstanding, September 30, 2023 4,537,500 $ 0.59 

    

Granted 2,700,000  0.17 

Outstanding, December 31, 2023 7,237,500  0.44 

    

Issued on acquisition of Gold Line 1,550,220  0.15 

Granted 15,642,042  0.24 

Exercised (7,253,730)  0.23 

Forfeited (730,420)  0.24 

Outstanding, September 30, 2024 16,445,612 $ 0.32 

Exercisable, September 30, 2024 16,445,612 $ 0.32 
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7. SHARE CAPITAL AND RESERVES (cont’d…) 

 

Stock Options (cont’d…) 

 
 

The following stock options to acquire common shares of the Company were outstanding at September 30, 2024: 
 

 

Number of Shares Exercise Price Expiry Date 

   

1,700,000 $0.53 December 19, 2024 

2,250,000 0.65 February 3, 2026 

300,000 0.76 May 28, 2026 

1,750,000 0.17 December 22, 2028 

1,218,030 0.15 December 22, 2028 

6,778,540 0.20 April 5, 2029 

200,000 0.23 May 27, 2029 

525,000 0.33 July 26, 2029 

1,700,000 0.36 September 16, 2029 

24,042 0.37 September 20, 2029 

16,445,612   

 

 
Warrants 
 

 

In connection with the private placement completed in January and February 2024, the Company issued 338,967 finders’ 

warrants.  The warrants are exercisable at an average of $0.25 per share and will expire on January 18, 2026, January 26, 2026 

and February 9, 2026 respectively. The Company used the Black Scholes option pricing model to estimate the fair value of the  

warrants to be $0.05. The following weighted average assumptions were used: risk free interest rate of 4.24%, dividend yield 

of 0%, expected volatility of 89.95% and expected life of 2 years.  
 
On February 23, 2024, the Company issued 14,188,255 warrants to previous option holders of Gold Line Resources Ltd. in 

accordance with the Arrangement (Note 4). The warrants are exercisable at an average of $0.73 per share and will expire on 

September 14, 2024, January 31, 2025, April 28, 2025 and October 27, 2025 respectively. The warrants were all fully vested 

on acquisition date. The Company used the Black Scholes option pricing model to estimate the fair value of the warrants to be 

$237,655. The following weighted average assumptions were used: risk free interest rate of 4.23%, dividend yield of 0%, 

expected volatility of 101.55% and expected life of 1.1 years.  

 

On July 8, 2024, the Company issued 3,150,631 warrants under the Warrant Incentive Program. The warrants have an exercise 

price of $0.40 per share, expire two years from the date of grant and vest immediately. Under the residual value method, $nil 

was attributed to the warrants. 

 

On July 29, 2024, the Company issued 887,278 warrants under the Warrant Incentive Program. The warrants have an exercise 

price of $0.40 per share, expire two years from the date of grant and vest immediately. Under the residual value method, $nil 

was attributed to the warrants. 
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7. SHARE CAPITAL AND RESERVES (cont’d…) 

 

Warrants (cont’d…) 

 

Warrant transactions are summarized as follows: 
 

    

  

Warrants 

 Warrants Weighted average 

exercise price 

Outstanding, December 31, 2022 and September 30, 2023 3,849,058 $ 0.50 

    

Granted 1,000,333  0.25 

Outstanding, December 31, 2023 4,849,391  0.45 

    

Expired (2,589,756)  0.45 

Exercised (9,223,355)  0.30 

Granted 8,418,073  0.32 

Issued on acquisition of Gold Line 14,188,255  0.70 

Outstanding, September 30, 2024 15,642,608 $ 0.68 

Exercisable, September 30, 2024 15,642,608 $ 0.68 

 
 

The following warrants to acquire common shares of the Company were outstanding at September 30, 2024: 
 

 

Number of Shares Exercise Price Expiry Date 

   

833,333 $0.25 November 17, 2025 

2,367,716 0.25 January 18, 2026 

1,427,727 0.25 January 26, 2026 

166,371 0.25 February 9, 2026 

1,891,638 0.39 January 31, 2025 

668,687 0.29 April 28, 2025 

110,140 0.34 April 28, 2025 

4,139,087 0.27 October 27, 2025 

3,150,631 0.40 July 8, 2026 

887,278 0.40 July 29, 2026 

15,642,608   

 

 

8. CAPITAL MANAGEMENT 

 

The Company defines its capital as shareholder equity. The Board of Directors does not establish quantitative return on capital 

criteria for management due to the nature of the Company’s business. The Company may invest its capital in liquid investments 

to obtain adequate returns. The investment decision is based on cash management to ensure working capital is available to meet 

the Company’s short-term obligations while maximizing liquidity and returns on unused capital. The Company does not pay 

dividends. The Company is not subject to any externally imposed capital requirements. 

 

The Company raises capital to fund its corporate and exploration costs and other obligations through the sale of its common 

shares or units consisting of common shares and warrants in order to operate its business and safeguard its ability to continue 

as a going concern. Although the Company management has been successful at raising funds in the past through issuance of 

share capital, it is uncertain whether it will continue this financing due to uncertain economic conditions. There have been no 

changes to the Company’s approach to capital management during the period. 
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9. SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLOWS 

 

Significant non-cash transactions during the nine months ended September 30, 2024 and 2023: 

 
a) Fair value of common shares issued for Oijarvi Gold Project $10,063,754 (2023 - $Nil). 

 
b) Fair value of common shares issued as share issuance costs $18,625 (2023 - $Nil). 

 

c) Modification of warrants - $133,324 (2023 - $Nil). 

 

d) Options exercised with a fair value of $1,168,419 (2023 - $47,027). 

 
e) Fair value of shares issued to acquire Gold Line $4,289,726 (2023 - $Nil), fair value of options from Gold Line transferred 

to options of the Company $126,020 (2023 - $Nil) and fair value of warrants from Gold Line transferred to warrants of the 

Company $237,655 (2023 $Nil). 

 
The Company paid or accrued $Nil for income taxes and interest during the nine months ended September 30, 2024 (2023 - 

$Nil). 

 

10. RELATED PARTY TRANSACTIONS  

 

During the nine months ended September 30, 2024, the Company entered into the following transactions with related parties, 

directors and key management personnel. Key management personnel are individuals responsible for planning, directing and 

controlling the activities of the Company and include all directors and officers. 

 

Compensation paid or payable to key management personnel for services rendered are as follows: 

  

 

  

Nine months ended  

September 30, 2024 

  

Nine months ended  

September 30, 2023 

     

Management fees $ 425,987 $ 346,500 

Share-based payments  895,461  - 

Total $ 1,321,448 $ 346,500 

 

Other related party transactions are as follows: 

 

 

  

Nine months ended  

September 30, 2024 

  

Nine months ended  

September 30, 2023 

     

Investor relations [1] $ 40,293 $ 88,917 

Office and administration [1]  200,195  181,723 

General exploration [1]  -  62,605 

General exploration  106,000  154,800 

Consulting   187,600  - 

Share-based payments  637,113  - 

Total $ 1,171,201 $ 488,045 
[1] Fees paid to a management service company controlled by a director of the Company that provides a corporate secretary, 

investor relations, a geologist and accounting and administration staff to the Company on a shared cost basis. 

 

Included in accounts payable and accrued liabilities as at September 30, 2024 is $500,952 (December 2023 - $Nil) due to 

directors or officers or companies controlled by directors. 

 

 



FIRST NORDIC METALS CORP. (FORMERLY BARSELE MINERALS CORP.) 

NOTES TO THE AMENDED AND RESTATED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS  

NINE MONTHS ENDED SEPTEMBER 30, 2024 

(Expressed in Canadian Dollars - Unaudited) 

 

 

11. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT 

  

 Financial instruments measured at fair value are classified into one of three levels in the fair value hierarchy according to the 

relative reliability of the inputs used to estimate the fair values.  The three levels of the fair value hierarchy are described below. 

 

 Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities; 

 Level 2 - inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e., 

as prices) or indirectly (i.e., derived from prices); and 

 Level 3 - inputs for the asset or liability that are not based on observable market data (unobservable inputs). 

 

Fair value of financial instruments 

 

The Company has various financial instruments including cash, restricted cash, receivables, accounts payable and accrued 

liabilities and subscriptions received in advance. The carrying values of all these financial instruments approximate their fair 

values due to the short-term maturity of the financial instruments.  

 

Concentration of business risk 

 

The Company maintains a majority of its cash with a major Canadian financial institution. Deposits held with this institution 

may exceed the amount of insurance provided on such deposits. 

 

Credit risk 

 

The Company is exposed to credit risk only with respect to uncertainties as to timing and amount of collectability of receivables. 

The Company believes its credit risk is low because its receivables are primarily comprised of goods and services tax, which 

are recoverable from the governing body in Canada.  

 

Liquidity risk 

 

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company is 

exposed to liquidity risk.  The Company manages liquidity risk through the management of its capital structure.  

 

Foreign exchange risk 

 

The Company is exposed to foreign currency risk on fluctuations related to cash, receivables, prepaid expenses, amounts 

payable and accrued liabilities that are denominated in the Swedish Krona. A 10% fluctuation in the SEK against the Canadian 

dollar would not result in any material change in loss for the nine months ended September 30, 2024.   

 

Interest rate risk 

 

The Company limits its exposure to interest rate risk by holding cash deposits at major Canadian financial institutions and 

accordingly is not subject to significant interest rate risk.   

 

Price risk 

 

Mineral prices, in particular gold and silver, are volatile. The prices are subject to market supply and demand, political and 

economic factors, and commodity speculation, all of which can interact with one another to cause significant price movement 

from day to day and hour to hour. These price movements can affect the Company’s ability to operate and to raise financing 

through the sale of its common shares. 
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12. SEGMENTED INFORMATION 

 

The Company’s one reportable operating segment is the acquisition and exploration of mineral properties. Geographic 

information is as follows: 

 

 

 

September 30, 2024 

  

December 31, 2023 

     

Equity investment – exploration and evaluation assets     

 Sweden $                             1 $                                  1 

     

Exploration and evaluation assets     

 Sweden $               4,366,594 $                                  - 

 Finland $             11,918,786 $                                  - 

 
 
13. SUBSEQUENT EVENTS 
 

 
a) On November 26, 2024, Company closed a private placement offering (the “Offering”) for aggregate gross proceeds of 

$11,500,368. The Offering consisted of the issuance of 34,849,600 units of the Company (the “Units”) at a price of $0.33 
per Unit.  Each Unit consists of one common share of the Company and one-half of one common share purchase warrant 
(each whole purchase warrant, a "Warrant"). Each Warrant entitles the holder thereof to acquire one common share of the 
Company at a price of $0.45 for a period of 24 months from the closing date. 
 
In connection with the Offering, the Company (i) paid the underwriters a cash commission equal to 6.0% of the gross 
proceeds from the Offering (other than in respect of the gross proceeds raised from the issuance of Offered Units to a 
certain institutional investor, for which a reduced commission of 3.0% was paid), and (ii) issued to the Underwriters that 
number of non-transferable compensation options (the "Compensation Options") as is equal to 6.0% of the aggregate 
number of Offered Units sold under the Offering. Each Compensation Option is exercisable to acquire one common share 
of the Company at a price of $0.33 for a period of 24 months. 
 

b) The Company granted stock options to directors, officers, and consultants as follows: 

• November 26, 2024 – 2,090,976 options exercisable at $0.33 per share, expiring in 2 years. 

• December 12, 2024 – 267,500 options exercisable at $0.37 per share, expiring in 5 years. 

• January 7, 2025 – 8,890,000 options exercisable at $0.39 per share, expiring in 5 years. 

• January 20, 2025 – 1,000,000 options exercisable at $0.42 per share, expiring in 5 years. 

These options were issued under the Company’s stock option plan. 

 

 

c) The Company received proceeds of $504,775 due to stock options exercised and as a result issued 2,017,500 common 

shares. 
 

d) The Company received proceeds of $179,602 due to warrants exercised and as a result issued 669,175 common shares. 
 
 


